
Reconstruction.and Beyond
Article I.Ultimate Tendencies

General Trend of Commodity Values the Decisive Factor in
Transition of Business From War to Peace Basis. Price
Level Should Be Held Stable, Despite Clamor of
Low Price Advocates and Pressure of Inflationists

(.Yofr..This is the first of a
.Series of arfirles in which Professor
Davenport will discuss the future of
security values, interest, interna-
tio7ial trade, gold movements, wages,
immigration, shipping, taxation, veal
estate, etc. The second article irill
be presented next Sunday..Finan¬
cial Editor.)

By H. J. Davenport
Professor of KcoiuniU-s in Cornell University

THERE are a host of questions:
What will be the trend of prices,
of wages, « interest, profits, ex¬

ports, imports, gold movements, Stock
Exchange quotations? What will take
place in the line of strikes, of unem¬
ployment, cf immigration and of taxes?
What will be the movement of prices
relative to one another?

First of all. doubtless, in point of
time is the problem of industrial re¬
construction. But consideration of
this particular problem will best await
the discussion of the larger forces and
the more durable movements.partly
because of the dependence of each par¬
ticular analysis on the larger funda¬
mental principles of the long-time
movement.partly also because the
long-time adjustments will be pro¬
foundly influenced by the long-time
prospects.
The chief difficulty in discussing any

one of tnese various problems is that
all of them will be decided mainly by
the ceneral trend of prices. And the
general trend in prices will dopend
more largely on political and legislative
policies than on purely economic in¬
fluences.the economic forces working
within a fundamental setting fixed by
non-economic forces. The first step,
then, is rather one of prophecy than
one of economic analysis. And proph¬
ecy is especially hazardous here. Ac¬
cordingly, therefore, as the future
financial policies work for stationary
or for lower or for higher prices, will
all the derivative movements be deter¬
mined.
What then are the possibilities and

probabilities as to general prices?
Particular price movements, changes

in prices relative to one another, there
will inevitably be, partly as incidental
ta' the change from the war-time or-

ganization of industry to a peace-time
basis, partly as the result of national
policies affecting particular industries;
ami products. But the present and
primary problem is the outlook for
general prices.

Precisely as in the great and funda¬
mental readjustment to a war basis
there were great modifications in gen-

fral prices, so in the organization uf
ndustry for peace purposes great
changes in relative prices are in¬
evitable. Not so, however, for the
general average of prices.the price
level, as it is often called, the move¬
ment of general prices.

Everything Dear
But Money

Actually, of course, not in America
alone, but in the world at large there
has been a sharp and general rise in
prices. This has been the result of
the generally adopted methods of war
finance.the failure to preserve a con¬
stant ratio betwen the volume of cir¬
culating media and the volume of
trade. Instead of a policy that should
somewhat contract the currency in face
of a somewhat diminishing volume of
production ami exchange, there has
been an inflation in thecurrency, the
intermediate of exchange, the circu¬
lating medium. By making currency
extraordinarily plenty it has been
made extraordinarily cheap. Prices
have risen, not precisely as the result
of cheap money, but as the report and
expression of cheap money.nothingcht ap but dollars.
Whether this was the more a sin than

a blunder, whether, indeed, it was
either, we need not now discuss. It
was easy. The other belligerent na-
iioiis, perhaps mainly because they had
been at war the longer, have carried
.further the inflation process, and have
therefore brought about the grenter
disturbance of* price-. Russia carried
the process so far, adopting the direct
issue of fiat money, that these issues
came to be discredited and the entire
system of exchange collapsed. What¬
ever else may have contributed to pre¬
cipitate the collapse, the financial pol¬icy of F.ussia must have brought it.
Germany and Austria, next to Russia,have most relied on inflation. It was
no small factor in Germany's collapsethat finally, with a waning confidence
in victory, her money system was dis¬
credited, that her circulating medium
would not circulate and that she was
reduced to the direct inflations of
paper money issues. Thus Germany
was done for, irrespective of the fail¬
ure of her military campaign. Her
enemies needed merely to wait. She
was inflating herself into a paralysis
of production through a paralysis of
exchange. Now she faces not only the
problem of what finally to do with her
card house of indebtedness incurred
by price-raising devices, but what im¬
mediately to do to command revenues,
and what ultimately to do with the
high price level and the disappearance
of the exchange media to support it.

America's Problem
The Simplest
Thus far the Entente countries have

been confronted with no menace of
a purely monetary collapse, but only
with the difficulties of inflated prices
and- a derivatively swollen bonded in¬
debtedness. America, as having support-

t>

ed a war during a shorter period and
having taxed fou a lr.rger share of its
war expenses, has by far the simplest
problem. But problem it still has .the
same in kind, but only smaller in de¬
gree. The first, of our problems, there¬
fore, having especial reference to the
probable trend of prices, will find its
solution in the prospective credit and
monetary policies -primarily in the
world as a whole and therefore deriva-

j tively in America in particular. World
policies and world prices will finally
control America's policies and condi¬
tions.
But our problem will be clearer with

a short analysis of our possible alter-
¡ natives in war finance. On the face
it would appear possible to finance a

| war through credit operations without
appealing to bankers, and consequentlji

j without any increase in the volume of
circulating media, and therefore finally
without disturbance to general prices
So long as the increasing fund of pur-
chaining power in the hands of the gov¬
ernment is obtained through an offset
ting reduction in the volume of pur
chasing power remaining with civiliai
buyers no inflation takes place. Bor
rowing out of individual incomes is foi
this purpose interchangeable with tax
ation. The only difference refers t«
the sort of paper, whether receipt o

| contract, that the contributor receives
and to the future rights and obliga
tions.
But borrowing out of saved income

is impossible in the degree that, i
necessary for a great war, except in
on terms of an enormous rise in ir
terest rates. Practically, therefore,
is impossible on any terms. Greatl
rising interest rates recapitalize a

investments and securities into lowc
present values and therefore result i
countless insolvencies, ending u!t
mately in a hurricane of panic in tl
method will not have furnished tl
funds. Hardly any rate of interest cs
be offered that would attract fun-
diverting the war activities two-fifths «

the national production.an avera-

restriction of civil consumption
three-fifths of the ordinary level;
temporary fall of two-fifths in tl
average standard of living. Borro«,
ing at reasonable rates will count f
something. But for the remainii
revenues the choice lies between tax
tion and inflation.
We have compromised between t'

two methods. But in the main a
have adopted the inflation nicthc
Still further than ourselves has E
rope gone in this direction. Hi.
world prices are the result.hi
prices for us, still higher for Euro]
What now is to be done?
The penalties of inflated prices a

many and serious. Powerful interés
that have been grossly wronged
these war years.creditors in gener
inclusive of bondholders, insurar
policy holders, savings banks, rece
ers of fi.xed incomes and public ut
ties companies¦- all will call shri
for restitution through the deflation
prices. Both here und abroad
millions of holders of tens of billi,
of the new war debts will urge t
their cheaply bought bonds be re
stated into the purchasing power
the pre-war dollar. Both justice ¡
injustice will clamor for lower pri«
The common man also, war wearyprice ridden, will demand that
"cost of living" be reduced. Englond France,' with their conserva
traditions of gold redemption, will
predisposed toward the prompt al
donment of their irredeemable mo

the reëstablishment of gold ]
ments.
The arguments ar«* many, the in

ests powerful, the demand insist
There is danger that the thing ma;done. On the whole, however, it 01
not. Even if we learn it over-late
must nevertheless learn that everydisturbance of general prices, whe
a marking up or a marking down,
new error.not so much the righof old wrongs as tho creating of
If rising prices are bad as an e.ssei
violation of the obligations of
tract, a tampering w h the stanof agreement-*, falling prices areless bad.the same thing in the
verse direction. But of the twofalling prices are the- worse. I shitrust, make this clearer in othernections. It must suffice for the *

ent to urge that atonement for
past unwisdoms in price disturbis impossible. The wise thingand the sole wise thing, is toprices stable against the urgency o:low price advocate equally withfurther pressure of tho inflatioiWhatever is done will, however, bcisive as to most of the furtherbins. Discussion oi these, therewill have to proceed on each one othree possible assumptions: (1) aing of general prices, (2) rising of
eral prices, (3) stable general p

1 belieVe, however, that the i

'working out of the policies of th
tions will be diverse.-that Englan
France will attempt to retrace
steps, substituting for the first
of credit inflation the new and r«.
error of deflation.

Danger of
Divergent Policies

It is, however, possible that
policies of Europe or America
diverge. In this there is by fa
¡greater danger for America. If ft
inflation takes place it will pr<be with us. England and Franc
already deeply enough in debt.
bank portfolios are stuffed wit«:
eminent obligations. If thev b

at all it will probably bo with us.

Russia certainly.and '.he Central
Powers probably.have gon^ so far in
monetary abuses as to have discredited
their medium of exchange. If so, their
¡paralysis of exchanges will involve in-
I dustrial paralysis. They must begin
over again. There is no menace of
further inflation from them'. Instead,
our first problem may be to supply
them with the metallic basis for a new

currency system. Producing little or

nothing, they will for a timo sell us
little. Spent in credit, they will ob¬
tain neither money nor goods from us.
but by charity grants. They offer us,
in truth, an excellent opening for the
surplus reserves that now constitute
cur own menace of inflation.
But if England and France move

toward deflation we shall find stability
of prices difficult to maintain here and
any further inflation of prices essen¬

tially hazardous. If England and
France desire to get back the gold
they,havo unwisely released to us.to
our harm as well as to their own--

they must do it either by bor¬
rowing «ir by making their prices
lower than ours, by selling to us more
than they buy from us. They will have
the goods for sale. They need merely
to liquidate their expansions.con¬
tract their loans -require the cancel-
lat'on of their deposit liabilities in
the reduction of their portfolios.
and prices will respond in fail, as they
responded in rise to the earlier policy
of expanding deposits through expand¬
ing bank, accommodations. England
and France can get hack to gold ré¬

demption if they try if their central
banking institutions require it, or if
the legal suspension of gold redemp¬
tion is repealed. They will get our

gold in the process of contraction. In
this process they will have established
redemption. Any further expansion
of credit and of prices on our part
will merely facilitate the process for
them, and will come to its limit

through the, progressive and danger¬
ous, depletion of our gold reserves.
The policy of England and France

is then mainly a matter of surmise, of

probability. Deflation is not difficult
merely nu a process, no matter how
dinastrous in Its working and how un-

just In its effects. But if they at-

tempt it we shall have to go along,
with them or abandon the gold stand-
aid the while that they aro establishing
it. We cannot keep our gold even

what we ought to retain of it at U

level or prices higher than theirs.
Stimulated imports and retarded ex*
ports would take it from us, precisely
as stimulated exports and retarded im-

ports have brought it to us. We must
go along with the rent of the world,
under the penalty of stopping trade
or of forsaking the gold standard. The
whip hand in tho command of gold is
always with the low price country.
The Only Way to

Escape Expansion
Nor is it easy to make certain of

what our price policy will actually be.

Primarily our difficulty is one of sur¬

plus reserves, under banking institu¬
tions that are still competitively sep¬
aratist and only partially centralized;
secondly, in the fact that the Reserve
Association, like the separatist bank¬
ers, is mainly concerned with keeping
its reserves employed and making all
the dividends it can. Otherwise than
through legal modifications of the re¬

serve requirements of the banks and
in the rediscount policies of the re-

serve boards there would appear to
be no escape in America from a course

of further expansion. Possibly in or¬

der to get gold from us.certainly to
get goods from us. our credit facili¬
ties are to be enormously solicited by
foreign suitors. We shall then prob¬
ably continue our expansion until we
reuch the danger border of acute con¬
traction. Consequently, whatever are

the immediate and temporary phe¬
nomena of peace readjustment, we are

likely to experience a further rise in
prices, even though it is still line
that we need not, if only we will do
the necessary things in the way of
prevention.

What, then, the probable inflation
policy will mean.what in turn the
possible policies of stability or defla¬
tion may mean with relation to profits,
dividends, wages, interest. foreign
trade, security markets, unemploy¬
ment, strikes, industrial friction, taxes,
and the intervening and temporary re¬
adjustments incidental to tin- coming of
peace and so on, must be the subject
matter of further analyses. First, how¬
ever, in the order of discussion «vili be
Fee intervening and temporary read¬
justments.

Experience of
Europe's Bourses
Basis of New Plan

Stock Exchange Clearing
House Development as

Adopted by Governors Is
Designed to Save Labor

IN ADOPTING a now clearance sys¬
tem which will include both securi¬

ties and brokers' loans, the governing
committee 01 the Stock Exchange an¬
nounced that the new plan was ap¬
proved after an exhaustive investiga¬
tion of the clearing methods employed
on the European stock exchanges. S. F.
Streit, chairman of the special com-
mitee of five which drew up the plan,
conducted that investigation, and in his
travels visited the bourses of London,
Paris, Vienna and Berlin. In a special
report to the local Stock Exchange
authorities Mr. Streit said:
"The volume of business and con¬

ditions in New York are such as tc
make it unwise to inaugurate a system
as complete in many ways as those al¬
ready in operation in Europe, but tht
plan submitted is based on fundamen
tal principles that have proved sount
through over twenty years of us«

abroatl, and is capable of being largely
expanded."

In effect, under the present system o
clearance here each exchange membe
delivers a sheet on which is recordé«
his sales and purchases of active seen

I rities. It has been the task of th
clearing house to reconcile all deliv
cries between different parties and t
adjust the cash differences by eithe
paying or receiving the balances due
so that as little money may be require
in the settlement as possible. Unde
the new plan brokers' loans also wil
be cleared.
Mr. Streit found that the first wel

'authenticated system of clearing intei
mediate contracts of securities wa

established in Frankfort, Germany, i
1SG7, although there had been system
in vogue on less complete lines in Glas
gow. Scotland, and Manchester. Knc
land, from as early as 1848. After th
establishment of a clearing system
Frankfort clearing houses were adopte
by Berlin, Paris and London within te
years, and it was from these mcthoc
that data were secured on which fl
New York Stock Exchange clearir
house was started in 1892, following
request by the banks that the exchanf
find some way of reducing stot
brokers' day to day loans.

Clearing House
Saves Labor
Many changes in detail had to

considered, owing to the system
daily settlements here, but the fund
mental principles remained, and,
Mr. Streit puts it, "the Clearing hou
has proved to be of great value in sa
ing labor and reducing the demandhanking facilities."

In Paris, Berlin and Vienna, he s
serts, the functions of the cleari:houses have been developed furththan heretofore considered possibleNew York, involving the principleoffsetting debits and credits, both
money loans on securities and clearihouse stock balances, together withe receipt and delivery of all secuties at a central institution.
Of these methods, that in Paristhe simplest, while in Vienna the c-ttralization of control was fount! tomuch greater, which was made possilby the fact that banking institutioi

both in their capacity as loaners of
money and dealers in securities, were
members of the Bourse and members
of the clearing house, as well.
The so-called settlement department.of the London Stock Exchange clears

for about 1,200 firms, represent in;; ap¬proximately a membership of 4,000, andin fair business markets about 800 to
1,000 firms actually send in sheets, the
settlements of brokers' loans beingfortnightly. The routine of settlement
comprises four days, the first beingmining settlement day, the second for
"bearer" stock and other securities;the third day is the one on which tick¬
ets for clearing are passed, and the
fourth day is pay day, when the bal¬
ances of securities are delivered ami
paid for.

"It is not customary," says MrStreet, "in London for brokers to have
checks certified by the banks in pay¬ment for securities, as here, and tin
margin on loans required by the banksfor the fortnightly period avcragiabout 10 points, instead of the usua
T!0 per cent demanded here. As regis¬tered stocks can only be delivered b\
transfer and the tying up of these fo
large amounts when only a part thereohas been sold might cause a burden
there is connected with the «Stock Ex
change what is known as the 'shar
and loan' department, which receive
certificates from the seller for transfer I hat have been sold, and. by cert i
fying to that, effect on the transfedeeds, enables a delivery to be mailwhile the stock is in process of transfer.

«Agents (ie Change
In Paris Have Partners
"The Bourse proper in Paris cousisof seventy members, known as 'agende change,' who have enjoyed speci,privileges in connection with tradii| in securities since the fourteenth ceitury. At times the price of the privlege of being an agent do change hi

gone as high as $400 000, but in 1914
was valued at about $.'100,000. In add

j tion, the agent de change must furni:
a cash bond of $50,000.
"Although the majority of the meiber.s are well to do, they are not usuily able fo provide the means for t!bond and the purchase and the necc

sary working capital. Generally, the!fore, they combine with other capitiists, who become silent partnersthe business and are termed 'partneralthough assuming no rights or obligfions to third parties, but only to tagent de change himself.
"Because of the* large amount iquired to be paid for seats on tBourse, most of the agents de chan

are not caPed upon to both pay t
same and furnish the necessary capilfor the business, but have partners."The trading of the agents de chan
is so circumscribed by regulations 1:there is less interest in it in compason with that of other countries."Trading' on parts of the floorthe Bourse not allotted to the ageide change, as well as on the poiof the building, are two assoctions of outside brokers, known'Coulisse.' One se! trades entirelysecurities for cash or immédiat', sitlement and the other for term settments, which are fortnightly for Freirentes and monthly for other actsecurities.

ïïooze in Boerse
At Berlin a Factor
"An interesting feature of the Boein Berlin was the presence in a rodirectly off it of a complete bar. whbeer flowed freely. This was even mnoticeable in Vienna, where :l barthe sale of beer and oth'M- bevera

was directly on the floor of the Boeand in both cases barmaids were intendance.
"The operation of the Vienna Boiand its associated institutions is

a smaller but even more perfect s«.than in Berlin. Apparently it. wasfirst and only market to show posireflections of the war as earlyMarch, 1914, as during the latter jof that month there were violentclines on the Boerse. continuing atferent times over difieren' periods,entirely out of proportion to anyfects noted on the other marketsthe world. In the latter part oí Ma1914, rumor was positive on the VieBoerse that the Russian army wasing mobilized, and definite and conestatements appeared regarding antagonistic state of affairs betweenAustrian and Serbian governments.

Why Stimulate Gold Produetion When the
World Needs Less Money and More Goods?

Proposal lo "Do Something for CoM," if Adopted, Would Make the Metal
Cheap and inevitably Kesnlt in Another Hoots I. in the High, (lost of

Living, Tims Causing Widespread Discontent

By !.. W. Kemmerer
Professor ¦>' KeonomicH uml Finance in

Princeton Univt rsiiu
."MÄOM L873 to 1893 the gold price of
""'' fine silver per ounce fell from

$1.30 to 64 cents. A number of
our Western staf s in which silver
mining was an important industry were

greatly disturbed over this decline,
and they Instituted a vigorous cam¬
paign, demanding that the government
"do something for silver." This de¬
mand was the chief force leading to
the passage of the Bland-Allison act
in 1878 ami the Sherman purchase act
in 1890. It was an important factor
in tho campaign for national bimetal-
ism, under the leadership of Mr. Bryan.
We are now- confronted with a similar
agitation, emanating from the samj

mineral producing regions, only this
time it takes the form of a demand that
the government "do something for
gold."
The argument as it is usually ad¬

vanced is well expressed in the pre¬
amble of a resolution submitted («> the
American Bankers' Association at its
recent annual convention in Chieago
the last, week of September. This pre¬
amble, in part, follows:

Whereas, Hi«' «old production of the
worltl is rapidlv decreasing, h.-ivimr
declined from $1 69,000,000 in 101", to
$¦130,000,000 in 1917 aa the world'a output
Of this decrease, the United States de¬
clined from $101,000,000 in 1015 to $84,-
000,000 in 1917, and it ia predicted by
those conversant with the facts that, th«>
decrease in the United States this year
will be much larger in proportion, it being
estimated by government n 'ficinl to he
$11,000,000, based upon the production for
the six months ended June 30, 1918.

Whereas, thia decline i'« production is
«hie entirely to the fact th;tf. the cost of
producing the gold ounce as a commodity
has exceed« d '!;.¦ fixe [trice of 20 61 3
per ounce and,
Wheren -. tho only form ..!' r« lief that

will pro\ " II e« !¦. e and cii «« be applied
promptly action f«v the United States
government in such form and by such
methods as may be deemed fit and proper
ii" 1er the ci rcum ts nee -. nd,

Whcr« n oltl Í the tandard of value
and th bn of nil cr« tlit, arid ¡s vitilly
;':'.Lanl t« the finan Ial and coramer -inl
life of the n Eioi and of the world and,Wlieroa i, tho Secretary of the Tr «a uryof the United Stal t¡ ted that, next
tu footl and ammunition, gold is the one
most needed war essential

What Has
liven Proposrd
From pr« m ¡c uch as these the con¬

clu non is drawn he 'nited States
government shou Id "do something for
gold." A number of plan-; have been

'. ¦¦ vo that have re¬
ceived most favoi I) that the gov¬
ernment buy all ne ,v gold presenl ed to
it at a substanth pren ¡urn over its
pre ent fixed price, namely, $18.60 per
ounce of Amcricai d rd gold .900

line, or (2) that fh<- government, give
the producers of new gold a bounty in

proportion to the amount of gold pro¬
duced. Milder forms of governmenl
assistance have als«, been sugge ted,
iiiliir fo be used nlone or as supple-
mentary '.«« si ronger form ..

These p *opo als arc ipparently find-
ing favor in high place;!. An American
gold conferenci ,vu held af It« no, Nev.
the fore part of An"u i. and similar

¡conferences have since been held af
Portland, Ore., and Spokane, Wai h,
These conferences all fatored govern-
ment aid to gold m ining.
A committee appo ntod by Secretary

l.'i'diield is now making a study of pos¬
sible methods of stimulating gold pro-
duction. Secretary McAdoo recently
appointed a special committee "to study

¡carefully and thoroughly all the diffi¬
culties confronting gold production"
and I" "submit sane and sound methods
of relief" "The Commercial and Fi-
nancial Chronicle," our best, known
American financial weekly, in its issue
of September 28 favored government
aid to gold mining. The American
Bankers' Association in national con¬
vention in Chicago the last week in
September passed a resolution t" "re¬
spectfully request ami urge upon the
government of the United States the
desirability of maintaining the produc¬
tion of gold ;«> at least its pre-war vol¬
ume and ask that steps le- taken im¬
mediately to ha1 end." . .

In England also the subject of "do¬
ing something for gold" is being agi¬
tated, Th" British Treasury
[minted a commission to investigate "the
wí.i's effect on gold production ;,

British Empire," and the commission's
instructions call upon :'. among other
things, to suggest, a plan designed to
show how the production of g'<l«l can
be stimulated.

Proposals with support like the above
must be taken seriously.
One-Third of Output
For «Use in Arts

Of the world's annual gold produc
tion, part goes into the arts for the
manufacture of jewelry, plate, etc.,
ainl part into monetary uses. Esti¬
mates differ as to -tie- proportions of
the net annual production of gold that
go into these two group-, of uses;

merchandise uses and mom
tary uses For a normal year probablyabout one-1 h. rd of t he world's new
gold goo? into the art and two-thirds
into monetary uses." The proportionof Americ: 's annual gold product that
goes into the arts is probably .on e
what larger normally than the propor¬tion of the world's gold product so
used. For 1« i:: the United States Di¬
rector of the Mint estimated the net
amount of new gold bullion used i«:
he ni'!' ti> present 12.2 per cent of

the total go ó produced in' the United
.*-.tates. For 1914 he estimated it to
represent 36.0 p ir cent.

For the past six y«>ars the annual
g< M production of the world and oí
the United States by calendar years

See 'm this subject André Touzet: !¦ ri¬
le '' taux Próeieux, ParisI'JLI. pp. 10-128.

has been as follows, according f.o the
¦-,. ol the Director of

r, p-r- of
tota

World. ' entcd by
Million* Mill]"-

of dollars! of dollai i. duction.
Li»12 . 4H(i.l 83.5 20.1
1913 . 459.9 88.9 19.3
1914. 455.7 94Jï 20.7
lf)15. 468.7 101.0 21.6
i:,ic . Í57.0 92.6 .*<».:;
1917. 429.0 81.0 19.f,
Under the pressure of war economies

there hag probably been a great fall¬
ing off in the proportions of the world's
new gold produi d since 9
annually gone into the arts. T
tailmenl has probably mu<
compensated for red >.¦¦ ion
that hav taken plac
annual production of gold. !
itself would mean a moi e '; r, f;«,rr:i-ii
increase in the
into the monetary uses. Furtl
v« i Idly In raided patriotic apptbelligerent countries have led to tl
turning over to the governme
moneta ry u.«- ub tanl ;»;1 quf«f gold in the form of jewelry anc
other ornaments.

(¿old Price
Never Varies

¡n the United
ably been if; ling of
tion of gold in we entered the war. The government, more
«-ver. has taken actio
ing the supply of gold available for us«in 1 he rts. These a re
permit the ying up of la bor and capital ii go'd ¡eweIr;ai «1 pía te oí any :on iderable
reduction of one-haif in our norma
peace timo consumption of
arts woul release enoug]
monetary uses to much more thai. «. «m
pensate for the dee ine in Ai
gold product ioi at
since t he war broke out.
Let us now pass to a bri« f.

tion of i he propos il to
prod uction of gold for moi
Assuming thè maintenai c

gold standard, gold is tl.i ..- commodify in America whose price nevechanges. If the supply of potatoei
copper, steel, or anything else d
relative to the
rise. If, on the ether hand, th«
increas« s relat ive to the demai
prices fall. No so with gold. If thgold supply of *ii" r orld. or tl
supply of the United Stales under it
present gold embargo, should suddenlbe mult iplicd five-fold ice of a
ounce of Americ n tai ird gold woulstill be $18.60, while if the productioof gold in the United State andimportations should suddenly be sto]ped, the price of gold per
-.\ mid not advance one ¡ota. T
son ii W are on a -.;¦¦standard, and our mints will coi
; c< ly all gold brought o them at tl
rate of 25.8 grai if o
; hè dollar. At any United Stat
258 --rain.--, of gold .900 !..
for $10, while a new t« n

el ted down yields go
m to the

illii
practically equivalent in \

they aro interchangeable wit«. Tpreciable expen /J &ut *>.
unit 0f v..,|,H,. the , «WO« ^
*raln_ of gold .900 fin« »ht» h 5'
into American coin, and all offerent kinds of money are «,.i°Ur ».

parity with this -mÎ"^Therefore anything that ««il .°"".value of gold affects the va!.! \**.<¦dollar, and no matter how m_
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1918 soon will be ancient history.
Problems oí reconstruction are all ahead. The hnancier and business man
are seeking friendly sign posts to guide them past the pitfalls of the readjust¬ment period.
The Tribune will publish on January" 1,

A PROPHETIC ANALYSIS OF THE
BUSINESS AND FINANCIAL OUTLOOK

FOR Î9Î3 AND BEYOND
By GEORGE E. ROBERTS, of the
NATIONAL CITY BANK OF N. Y.

A genuine treat by one of the country's ablest authorities.
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